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FEDERAL ELECTION COMMISSION RQ-5

WaALEINCTON, 4. J0403

Terry Hugunin, Treasurer
FDRE PAL

P.(. Box 6157

Leesburg, VA 20177

Identification Mumber: 003058567
Reference: Mid-Year Report (1/1/97-0/30/57)
Dear Mr. Hugutin:

Thiz letter 18 prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions conceming certain information contained
in the report(s). An itemization follows:

-Your report discloses hmited payments for administrative expenses.
Administrative expenses are payments mede for the purposs of operating a
political committee incleding, but not limited to, rent, ufilities, salaries,
telephone service, office equipment and supplies. Any such payments to a
person aggrepating in exeess of $200 in a calendsr yenr must be disclosed
ot Schedule B, supporting Line 21{b) of the Detailed Summary Page. 2
.8.C. §434{b)5} If these expenses are being paid by a connectsd
organization, your Statement of Organization must be amended to refiect
this relationship. 2 U.5.C. §433{0)(2) In addition, if expenses have been
incurred but not paid in e reporting period, the activity should be disclosed
a8 a debt en Schedule D, if the abligation iz $500 or more, or outstanding
for sixty days ormore. 11 CFR §104.11

Any goods or services provided to your commities by a person, except-
volunteer activity (1.2, a person's time), would be considered an in-kind
coptribytion from that person, and would be subject to the disclosure
requitements of 2 U.B.C. §434(b)(3} and 11 CFR §104.13, and the
Limitations and prohibitions of 2 T1.5.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed dugng

each two vear election cycle beginning with the first repoit filed in the
noen-election year. Please venfy that all expenses refersnced above (1.e.,




